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Paris, 9 June 2020 – 18:00

Annual financial statements 2019/2020:
Revenue: + 7.1%
Operating profit: €44.2 million
SII, well equipped for post-health crisis recovery
SII Group, a specialist in engineering business lines, is announcing its 2019/2020 annual results,
which were approved by the Management Board on 09 June 2020 and are currently being audited.
Eric Matteucci, Chairman of the Management Board, commented: "Despite a year-end disrupted by the
Covid-19 crisis, the SII Group achieved a financial year 2019/2020 that was up by 7.1%, superior to its
benchmark market. Since the start of its deployment in September, and even more so in this context of crisis,
the new managerial organisation put in place has been a real asset for the coordination of teams and the
further development of synergies. As a major player in the engineering business lines, the SII Group operates
in a sector that has shown its resilience and its essential role for the continuation of activities in many
economic sectors. I am confident about our ability to bounce back. Thank you to our customers for their
confidence and to all our employees for their responsiveness and adaptability in this complex environment."

In €M
ended 31 March 2020
(under audit)
Revenue
Operating profit on activity
Operating margin on activity (%
revenue)
Operating profit
Operating margin (% revenue)
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2018/2019

2019/2020

Variation

631.38

676.331

+7.1%

48.10

44.16

-8.2%

7.62%
46.40
7.35%

6.53%
42.88
6.34%

-1.09pt
-7.6%
-1.01pt

Consolidated net income

30.60

26.41

-13.7%

Net income, Group share

30.69

26.62

-13.3%

Average workforce

7,921

8,356

+ 435

Workforce end of period

8,213

8,601

+ 388

Following the finalisation of the closure work, the final revenue was €676.33 million, compared to €675.14 million
announced when the 2019/2020 annual revenue was published on 12 May last.
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Growth driven by continued international development
Revenue for the financial year ended 31 March 2020 totalled €676.3 million, up 7.1% compared to the end
of March 2019. At 7.3%, its organic growth exceeded its benchmark market.
The 2019/2020 financial year ends with a balanced distribution of revenue between France and international,
respectively at 51% and 49% of revenue.
Revenue in France was €347.54 million, up 1.7% from the previous year, as the end of the year was impacted
by the health crisis after nine months of solid growth (+4.3% in the first nine months). Growth for the year
was driven in particular by the Aeronautical-Space Defence, Banks-Mutual Insurance and Energy sectors,
which together represent the most dynamic sectors in France. In France, thanks to its 22 local establishments
and 4,207 employees (+6.0% compared to 2018/2019), the SII Group is located in proximity to each of its
customers. It is based on a strengthened organisation, introduced last September, which combines
decentralisation via the local branch and additional support and resources centralised at group level.
This new organisation also serves the network of 88 international locations and makes it possible to seize
opportunities at local level while developing more synergies between the different countries. At the end of
March 2020, international revenues were €328.80 million for the financial year, up +13.6% (+14.0% organic).
At the end of the financial year, the SII Group had a total of 8,601 employees, compared with 8,213 at the
end of the previous financial year.

Highly resilient consolidated results supported by continued improvement in international
margins
At the end of March 2020, the SII Group delivered operating profit on activity of €44.16 million. Operating
margin on activity was 6.53%, down in this particular context. The health crisis affected the Group's average
AREH2, which stood at 88.4% at the end of the financial year, compared with 90.7% in 2018/2019. The
situation is very different according to geographical areas: the international operating margin grew by 0.7
points, to 8.1%.
Operating profit in France was €16.1 million, representing an operating margin of 4.6% (7.3% at the end of
March 2019). During the year, and despite an additional working day, the margin was impacted by the
deterioration of the AREH linked to the health crisis at the end of the year but also by the structural
investments made during the year to set up the new organisation, which is an additional asset in crisis
management and in preparing for the end of the crisis.
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Activity rate excluding holidays (billed / billable, holidays excluded)
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Operating profit was €26.8 million internationally, up 24.8%. This performance is mainly based on strong
activity in Poland, which continues to deliver sound profitable growth year after year. In addition, the IIC
Group continued its work to continuously improve the profitability of its other locations. The performance
of subsidiaries in Chile and the Netherlands is improving. In Spain, despite a new provision for receivables of
€0.9 million, the situation is stabilising. In Germany, the historical situation combined with the health crisis
led to a sharp deterioration in the operating margin. The IIC group is continuing its work to improve
profitability in this area in particular.
After taking into account financial profit and taxes, net profit was €26.41 million, representing a net margin
of 3.90%.
At the end of March 2020, the Group continued to benefit from a solid financial structure. Its net cash position
(excluding IFRS 16) was €55.3 million (€32.8 million at the end of the previous financial year) and its
shareholders' equity was €172.8 million (€162.0 million in the previous financial year). This balance sheet
structure gives it the financial resources to support it in exiting the crisis.

Proposed dividend of €0.10 per share
In this context of a health crisis, the SII Group will propose, at the General Meeting of Shareholders to be
held on 17 September 2020, the payment of a dividend of €0.10 per share.

Outlook: with sound assets and levers for bouncing back, SII is ready for the recovery
The SII Group has many assets and levers for recovery, allowing it to resume its growth momentum at the
end of this period. Historically, following various crises, the group has been able to adapt and reinvent itself.
Today, the SII group has a balanced "Build" and "Run" mix. This offer has enabled it to respond to customers'
requests concerning their critical activities during the crisis, and will enable it to support them in exiting the
crisis, in particular on innovative projects to meet needs arising from the experience of the health crisis itself,
for example in terms of cybersecurity, robust networks or digitalisation. Faced with the emergence of new
issues, the SII Group continuously strengthens the skills of its Fungineers to best support its customers.
To date, the impact and recovery trends vary according to the nature of the projects, the sectors of activity
and the geographical areas. Against this background, projections for the full year are difficult to assess.
Therefore, the IIC group will give targets on a quarterly basis only.
The first quarter of 2020/2021, including a lockdown period and the start of lockdown easing, should show a
decrease in revenue of between -8% and -10% (exchange impact included) compared to the previous year,
with a measured increase in revenue between 0% and 5% internationally (vs. -5% to -10% announced on 12
May last) and a decrease in activity between -15% and -20% in France (vs. -20% to -25% announced
previously).
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Appendix to the press release:

Application of IFRS16
As a reminder, all leases (operating leases and finance leases) must be recognised in the same way. An asset
is recognised for the right to use the leased property and a discounted rental liability for future rentals is
recognised as a liability. IFRS16 is a neutral accounting treatment for the company's cash flow.
The main impacts of the first-time application of this standard on the SII Group's annual financial statements
are as follows:
-

In its balance sheet as at 31 March 2020, the Group recognised an impact of €56.0 million on noncurrent assets and, in compensation, an impact of €57.3 million on financial debts;
In the income statement at the end of March, the group recognised an insignificant impact on
operating profit and an impact of - €0.9 million on net income;
No impact on available cash.

***
Next meeting:
Revenue 1st quarter 2020/2021, Tuesday, 11 August 2020 after trading
Contacts:
SII - Eric Matteucci  -: 01.42.84.82.22
Financial Press Contact: CIC Market Solutions - Stéphanie Stahr - : 01.53.48.80.57
Receive all of our communications by subscribing on our website: www.groupe-sii.com
Euronext Paris Compartment B
LEI: 96950044FWV7YEJCKR65
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About SII
Serving as a true partner for technology matters, SII Group provides solutions with added value to projects
at major companies. Relying on teams of expert engineers and methods applying the highest quality
standards, SII’s business has a balanced focus on:
-

Technology consulting (IT, electronics, and telecoms),
Digital services (technical IT and networks).

SII Group has organised itself to offer the responsiveness and flexibility of personalised service. SII has nine
offices in France serving as profit centres with robust operational resources and the ability to support major
international clients, serving companies in 18 countries on four continents.
In the 2019/2020 financial year, which ended on 31 March, SII Group recorded revenues of €676.3 million,
which was up by 7.1%. SII Group is continuing its growth at a rate that is faster than its benchmark market.
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